Docusign Envelope ID: EAAB8036-EE00-49D8-800A-A58C61C8B7FA

The George Institute for Global Health
and Controlled Entities

ANNUAL
FINANCIAL
REPORT

For the year ended 30 June 2024

A Public Company Limited by Guarantee
ABN: 90 085 953 331

()
)
D)
)
-
0p)
<
)
O £
L =
O 3§
O L
Oz
2
— £

¢
\



Docusign Envelope ID: EAAB8036-EE00-49D8-800A-A58C61C8B7FA

The George Institute for Global Health and Controlled
Entities

ABN 90 085 953 331

Annual Report - 30 June 2024



Docusign Envelope ID: EAAB8036-EE00-49D8-800A-A58C61C8B7FA

The George Institute for Global Health and Controlled Entities
Table of contents

30 June 2024

Directors' report 2
Auditor's independence declaration 7
Consolidated statement of profit or loss and other comprehensive income 8
Consolidated statement of financial position 10
Consolidated statement of changes in equity 12
Consolidated statement of cash flows 13
Notes to the consolidated financial statements 14
Directors' declaration 46
Independent auditor's report 47

General information

The financial statements cover The George Institute for Global Health as a consolidated entity consisting of The George
Institute for Global Health and the entities it controlled at the end of, or during, the year. The financial statements are presented
in Australian dollars, which is The George Institute for Global Health's functional and presentation currency.

The George Institute for Global Health is a company limited by guarantee, incorporated and domiciled in Australia. Its
registered office and principal place of business are:

Registered office Principal place of business
International Tower 3 International Tower 3

Level 18, 300 Barangaroo Avenue Level 18, 300 Barangaroo Avenue
Sydney NSW 2000 Sydney NSW 2000

The company’s lease with premises at Newtown came to an end during the financial year. Given its association with UNSW,
it plans to move to UNSW'’s Health Translation Hub (HTH) in FY25. In the interim, the Company temporarily subleases
premised in Barangaroo.

A description of the nature of the consolidated entity's operations and its principal activities are included in the directors' report,
which is not part of the financial statements.

The financial statements were authorised for issue, in accordance with a resolution of directors, on 27 November 2024.
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The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as
the 'consolidated entity') consisting of The George Institute for Global Health (referred to hereafter as the 'Company’ or 'parent
entity') and the entities it controlled at the end of, or during, the year ended 30 June 2024.

The consolidated entity comprises: a group of not-for-profit subsidiaries (Research Segment) and a group of for-profit
subsidiaries (Commercial Segment), with the lead subsidiary being George Institute Ventures Limited. It should be noted that
George Clinical (a key commercial subsidiary) was sold in this financial year.

Directors
The following persons were directors of The George Institute for Global Health during the whole of the financial year and up
to the date of this report, unless otherwise stated:

Yasmin Anita Allen (resigned 17 November 2023)
David Hugh Armstrong (Chair)

Srinivas Akkaraju

Catherine Michelle Brenner

Sarah Butler (appointed 18 November 2023)
Timothy Fountaine (appointed 18 November 2023)
Peeyush Gupta (appointed 1 February 2024)
Michael Kidd (appointed 18 December 2023)
Timothy James Edward Longstaff

Alankar Anushka Patel

Vlado Perkovic (resigned 18 November 2023)
Rodney Ernest Phillips

Sarogini Meenachie Thuraisingham

Company secretary
Olga Smejkalova held the position of Company Secretary from 16 November 2021 to 30 June 2024. Magdalen Malone was
appointed 1 July 2024 and has remained as such to the date of this report.

Principal activities

The Company’s primary purpose is to undertake clinical, health systems and population health research, especially focused
on reducing the burden of chronic diseases and injuries (defined as the Research Segment). This is predominantly funded
by Government grants, philanthropy and returns from its Commercial Segment. With the financial support of equity
investors, the Company also operates a Commercial Segment's which focuses on mission aligned activity that generates
returns in order to supplement the funding requirements of the Research Segment. A key element of this strategy was
realised with the sale of George Clinical on 7 July 2023. Proceeds from the sale of GC are also supporting the development
of a polypill for the treatment of hypertension.

Short and long-term objectives

The consolidated entity is an independent not-for-profit entity with short and long-term objectives to be a world-leading medical

research institute focused on:

e  address inequity in health worldwide;

° better treatment of common chronic and critical conditions;

e  better care through strengthening healthcare systems; and

e healthier societies through tackling the upstream determinants of common chronic conditions and injuries across the
globe.

Strategy for achieving objectives
The consolidated entity has developed a strategic plan to guide its work in its core business of health and medical research
and in its operations globally.

How principal activities contributed to objectives

e  The strengthening of research in Australia, India and UK and through partnerships, dozens of other countries worldwide

e  The gaining of peer-reviewed research grants from government and other global funding bodies;

e  The publication of scientific papers in prestigious peer-reviewed journals and efforts to ensure the translation of research
findings into policy and practice; and

e  Within the Commercial Segment continued development of existing commercial ventures in order to generate further
social and financial dividends.
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Performance measurement
Performance indicators include the following financial and non-financial targets:
e  The extent to which improvements in health outcomes and reductions in health outcome inequities is attributable to
research conducted by the Research and Commercial Segments.
e  The number of high impact scientific papers published;
e  The number and value of peer-reviewed research grants and commission research activity;
e  Financial sustainability as measured by the dollar value of surplus, cash, net current assets and total net assets.

Operating results

Total operating revenue of $88.9 million registering an increase of 47% from the previous year (30 June 2023): $60.6 million).
With the sale of George Clinical, the profit of the consolidated entity after providing for income tax amounted to $259.3 million
(30 June 2023: Loss of $42.9 million). No impairment charge was recognised during the year (30 June 2023: $0.1 million).

Dividends paid or recommended
As a not-for-profit entity, the Company’s Constitution prohibits the payment of dividends and accordingly no dividends were
paid from the Company. No dividends were paid from the “for profit” subsidiaries during the year.

Significant changes in the state of affairs

In line with the organisation’s strategic plan, the Board approved the sale of George Clinical late in FY22 with the transaction
finalised on 7 July 2023. The Company had historically relied on donations from George Clinical to partially address the
shortfall between the costs of conducting research and the grants received. The sale allows TGI to establish its first
endowment, with the returns generated partially addressing its operational deficit. The Company has appointed an investment
committee (reporting to the Board), to manage its funds to provide greater financial stability and security. This result ensures
that the Company can continue to fund research that goes beyond the grant funding it receives.

With a total sale consideration of $405.9 million (headline price of $480 million less completion adjustments, payment of
external debt etc.) the net proceeds of the transaction are estimated to be approximately $180 million after transaction costs
and distributions to minority shareholders and ESOP participants.

Events since the end of the financial year

No other matter or circumstance has arisen since 30 June 2024 that has significantly affected, or may significantly affect the
consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future financial
years.

Future developments
The consolidated entity expects to maintain its present status.

Environmental issues

The consolidated entity’s operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a State or Territory. The George Institute understands that sustainability is essential not only to global
health, but also to the future of the planet. As an organisation, we are fully committed to integrating sustainability into our
research, operations and partnerships. We have a robust policy framework that ensures our operations, research, and
partnerships align with our sustainability goals. A copy of our Sustainability Statement is available on our website.

Share based remuneration

Long term incentive (LTI) Plans were introduced in past years for a small number of employees, executives and non-executive
directors in the commercial subsidiaries of the consolidated entity. Grants under LTI Plans were made in the form of share
appreciation rights (SARs), employee share option plans (ESOP), or founders equity plans (FEP), or options. With the sale
of George Clinical in FY24, a significant portion of these rights were exercised.

No current management of TGl are participants of the schemes whilst one TGl director is eligible for SARS as a director of a
commercial subsidiary.
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Information on directors

Dr Srinivas Akkaraju — Non-Executive Director
Qualifications: MD, PhD

Currently held positions:

Board Chair - George Health Enterprises Pty Ltd
Managing General Partner - Samsara BioCapital
Director — vTv Therapeutics

Director - Syros Pharmaceuticals

Director - Mineralys Therapeutics

Director - Scholar Rock

Director — Alumis Inc

David Hugh Armstrong — Chair / Non-Executive Director
Qualifications: BBus (UTS), FCA, MAICD

Currently held positions:
Non-Executive Director — Insurance Australia Group
Chairman — Opera Australia Capital Fund Limited

Catherine Michelle Brenner — Non-Executive Director
Qualifications: BEcLLB, MBA, FAICD

Currently held positions:

Non-Executive Director — Scentre Group Limited, Carindale Property Trust
Non-Executive Director - Schools Plus

Chair - Australian Payments Plus Limited

Panel Member - Adara Partners

Non-Executive Director — Djerriwarrh Investments Limited

Sarah Butler — Non-Executive Director
Qualifications: MNatSci (Chem), GAICD

Currently held positions:

Non-Executive Director — IAG and RACV Insurance joint venture, IMA
Non-Executive Director — Lumonus

Advisor — Sync Technologies

Dr Timothy Fountaine — Non-Executive Director
Qualifications: MBChB, BSc Hum Biol, DPhil Neuroscience, Oxon

Currently held positions.
Sr Partner — McKinsey & Company
Chair of Board — The Digital Sciences Initiative, University of Sydney
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Peeyush Gupta AM — Non-Executive Director
Qualifications: BA Computing Studies, MBA (Fin), Alumnus Harvard LBS, FAICD

Currently held positions:

Non-Executive Director — Northern Territory Aboriginal Investment Corporation (NTAIC)
Non-Executive Director — Quintessence Labs

Non-Executive Director — Dexus Limited

Non-Executive Director — NSW Cancer Council (until October 2024)

Non-Executive Director — Liberty Financial Group

Michael Kidd AO — Non-Executive Director
Qualifications: MBBS Hons, MD, DCCH, DipRACOG, FRACGP, FACHI, FAIDH, FAICD

Currently held positions:

Non-Executive Director — Telstra Health

Non-Executive Director & Chair — Therapeutic Guidelines

Non-Executive Director — Therapeutic Guidelines

Director — Centre for Future Health Systems, University of New South Wales
Professor — Global Primary Care and Future Health Systems, Oxford University

Timothy Longstaff — Non-Executive Director
Qualifications: B.Ec, FCA, GAICD, SF Fin

Currently held positions:

Non-Executive Director - Aurizon Holdings Limited
Non-Executive Director - Snowy Hydro Limited
Non-Executive Director - Ingham’s Limited
Non-Executive Director — Perenti Limited

Member - The Takeovers Panel

Professor Anushka Patel
Qualifications: MBBS, SM, PhD, FRACP, FAHMS, GAICD

Currently held positions:

Director & CEO — The George Institute for Global Health
Director — George Institute Ventures Pty Ltd

Director — George Health Enterprises Pty Ltd

Director — The George Foundation for Global Health Limited
Director — George Institute for Global Health India

Director — George Partners Limited

Director — The George Institute for Global Health UK
Director — George Health Enterprises UK Limited

Chair — George Medicine Pty Limited (since August 2023)
Scientia Professor — Faculty of Medicine, UNSW Sydney
Cardiologist (Hon) — Royal Prince Alfred Hospital

Director & Trustee — Pulmonary Vascular Research Institute (UK-based charity)
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Professor Rodney Ernest Phillips — Non-Executive Director
Qualifications: MBBS (Melb), FRACP, MD (Melb), MA (Oxon), FRCP (London), F Acad MedSci (London)

Currently held positions:
Professor Emeritus - University of New South Wales, Sydney
Honorary Fellow - Pembroke College, Oxford

Dr Meena Thuraisingham — Non-Executive Director
Qualifications: PhD, GAICD, MAPS

Currently held positions:

Founder & Principal - BoardQ

Founder & Principal - Talentinvest

Non-Executive Director - Shared Value Project
Non-Executive Director - Linden Art Gallery, Victoria

* Non-executive directors are unpaid volunteers, with the exceptions of one who is remunerated for their contribution on the
George Health board (the Company’s holding company for commercial activity).

Insurance of officers

During the year, the Company paid a premium of $193,500 for a Management Liability Policy (30 June 2023: total premium
was $220,412). Part of this premium is to insure directors and officers (each an “Officer”) of the Company and its controlled
entities. The liabilities insured are legal costs that may be incurred in defending civil or criminal proceedings that may be
brought against an officer in their capacity as officer of an entity within the consolidated entity, and any other payments arising
from liabilities incurred by an officer in connection with such proceedings.

Agreement to indemnify officers

The Company has agreed to indemnify each officer of the Company and its controlled entities against any liability, loss,
damages, monetary obligations, non-criminal penalties, charges, legal costs and expenses incurred by that officer as an officer
of the Company or a controlled entity, to the extent permitted by law. This indemnity does not cover any liability the officer
owes to the Company or a related entity, any pecuniary penalty order or compensation order issued against the officer under
the Corporations Act 2001 (Cth), any liability to a third party that did not arise out of conduct in good faith, and court
proceedings where the officer is found guilty or where judgment is made against the officer.

Members guarantee

The Company is incorporated under the Corporations Act 2001 (Cth) and is a Company limited by guarantee. If the Company
is wound up, the Constitution states that each member is required to contribute $10 towards meeting any outstanding
obligations of the Company. As at 30 June 2024 the number of members was 9 (30 June 2023: 9 members).

Proceedings on behalf of the company
No person has applied to bring proceedings on behalf of the Company or intervene in any proceedings to which the Company
is a party for the purpose of taking responsibility on behalf of the Company for all or any part of those proceedings.

Meetings of directors
During the financial year, 5 meetings of directors (including committee meetings) were held (30 June 2023: 14 meetings).
Attendances by each director are listed below.
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Board Meeting

Eligible to attend Attended
David Armstrong (Chair) 5 5
Dr Srinivas Akkaraju 5 3
Yasmin Allen (resigned 17 November 2023) 1 1
Tim Longstaff 5 5
Catherine Brenner 5 5
Professor Rodney Phillips 5 4
Dr Meena Thuraisingham 5 5
Professor Vlado Perkovic (resigned 18 November 2023) 2 2
Dr Timothy Fountaine (appointed 18 November 2023) 3 3
Mr Peeyush Gupta (appointed 1 February 2024) 2 1
Professor Michael Kidd (appointed 18 December 2023) 3 3
Sarah Butler (appointed 18 November 2023) 3 3
Professor Anushka Patel 5 5
Audit Committee Risk Committee People Committee
Eligible to Attended Eligible to Attended Eligible to Attended
attend attend attend
David Armstrong 4 4 4 4 2 2
Catherine Brenner 4 4 4 4 1 1
Sarah Butler - - - - 1 1
Peeyush Gupta 2 1 - - - -
Tim Longstaff 4 4 4 4 - -
Professor Anushka Patel 4 4 4 4 2 2
Professor Rodney Phillips - - 4 4 - -
Dr Meena Thuraisingham - - 2 2 1 1
Professor Michael Kidd - - - - 1 1

* Additionally, the company has also established an Investment Committee to manage the endowment formed with the sale
of George Clinical. A committee is also convened as required to oversee major commercial transactions.
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Auditor's independence declaration

A copy of the auditor's independence declaration as required under section 60-40 of the Australian Charities and Not-for-
profits Commission Act 2012 is set out immediately after this directors' report.

This report is made in accordance with a resolution of directors.

On behalf of the directors

["Signed by: %
Cathélihe Brétiner (Acting Chair) Anushka Patel
Director Director

2 December 2024
Sydney
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DECLARATION OF INDEPENDENCE BY LEAH RUSSELL TO THE DIRECTORS OF THE GEORGE INSTITUTE
FOR GLOBAL HEALTH

| declare that, to the best of my knowledge and belief, there have been no contraventions of any
applicable code of professional conduct in relation to the audit of The George Institute for Global
Health for the year ended 30 June 2024.

This declaration is in respect of The George Institute for Global Health and the entities it controlled
during the period.

Leah Russell
Director

BDO Audit Pty Ltd
Sydney
2 December 2024

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of
BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member
firms. Liability limited by a scheme approved under Professional Standards Legislation.
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Consolidated

Note 2024 2023
$ $
Revenue and other income
Revenue 3 73,950,725 56,224,809
Other income 4 14,915,595 4,375,052
88,866,320 60,599,861
Expenses
Finance expense 5 (3,815,286) (6,414,162)
Depreciation and amortisation expense 6 (5,318,650) (2,699,105)
Employee benefits expense 7 (61,130,735) (50,784,757)
Administration expense (5,352,517)  (3,377,111)
Study sub-contractor fee (23,034,062) (1,122,875)
Patient recruitment expense (1,858,137)  (1,353,293)
Consultants and outsourced research services fees (7,843,430) (19,777,969)
Travel/Accommodation expense (3,489,066)  (3,254,163)
Rental expense (601,473) (476,885)
Share of loss of investment in Ellen Medical Devices Pty Ltd (EMD) - (309,687)
Other expenses 8 (11,625,545) (18,168,401)
Fair value gain on derivatives - 5,261,520
Loss on acquisition of EMD assets and liabilities - (6,477,261)
Impairment of investment in EMD - (142,855)
Surplus/(loss) before income tax (expense)/benefit from continuing operations (35,202,584) (48,497,143)
Income tax benefit from continuing operations 9 (16,720,865) 17,860,853
Surplus/(loss) after income tax (expense)/benefit from continuing operations (51,923,449) (30,636,290)
Surplus after income tax expense from discontinued operations 30 311,135,796  (12,267,804)
Surplus/(loss) after income tax (expense)/benefit for the year 259,212,347  (42,904,094)
Other comprehensive surplus
Items that will not be reclassified subsequently to surplus or deficit:
Exchange differences on translation of foreign operations (411,395) 309,452
Changes in the fair value of available-for sale financial assets 926,390 408,413
Cash flow hedges 2,817 (29,819)
Other comprehensive surplus for the year, net of tax 517,813 688,046
Total comprehensive surplus/(loss) for the year 259,730,159 (42,216,048)
Surplus/(loss) for the year is attributable to:
Non-controlling interest 85,561,407 (4,220,705)
Members of The George Institute for Global Health 173,650,940 (38,683,389)

259,730,159  (42,904,094)

The above consolidated statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes
10
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Note

Total comprehensive surplus/(loss) for the year is attributable to:
Continuing operations

Discontinued operations

Non-controlling interests

Continuing operations
Discontinued operations
Members of The George Institute for Global Health

Consolidated

2024 2023
$ $

847,877  (4,220,705)
(330,065) 97,316
85,561,407  (4,123,389)
(51,075,572)  (25,399,013)
310,805,731  (12,693,646)
- (38,092,659)
250,730,159  (42,216,048)

The above consolidated statement of profit or loss and other comprehensive income should be read in conjunction with the

accompanying notes
11
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Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Other assets

Accrued income

Prepayments

Assets classified as held for sale
Total current assets

Non-current assets

Other financial assets

Furniture, fixtures and equipment
Right-of-use assets

Intangible assets

Deferred tax asset

Total non-current assets

Total assets
Liabilities

Current liabilities

Trade and other payables

Income tax payable

Lease liabilities

Deferred income

Provisions

Liabilities directly associated with assets classified as held for sale
Other liabilities

Total current liabilities

Non-current liabilities
Lease liabilities
Provisions

Other liabilities

Total non-current liabilities

Total liabilities

Net assets/(liabilities)

Equity
Reserves
Retained surpluses/ (accumulated deficits)

Equity/(deficiency) attributable to the members of The George Institute for Global

Health
Non-controlling interest

Total equity/(deficiency)

Note

10
12

13
30

14
15
16
17

19
20
21

28
22

23

25

26

Consolidated

2024 2023
$ $

108,184,629 28,334,774
5,761,031 5,161,394
87,337,480 892,415
2,245003 3,683,607
796,431 754,318

- 69,546,826
204,324,574 108,373,334
143,315,441 9,489,283
1,035,355 2,540,932
2,707,472 1,858,325
146,596 141,509
3,092,752 19,182,723
150,297,617 _ 33,212,772
354,622,191 141,586,106
9,097,724 5,699,551
59,940,759 83,755
1,703,590 2,193,060
34,180,561 38,438,137
5530,797 6,647,822

- 63,068,953

2,546,920 3,489,443
113,000,334 119,620,721
1,257,844 62,292
849,782 775,544
26,733,775 53,419,031
28943484 54,256,867
141,943,818 173,877,588
212,678,372 (32,291,482)
43,595,133 36,943,054
89,484,277  (63,272,092)
133,079,410  (26,329,038)
79,598,693  (5,962,444)
212,678,372 (32,291,482)

The above consolidated statement of financial position should be read in conjunction with the accompanying notes
12
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Consolidated
Balance at 1 July 2022

Loss after income tax benefit for the year
Other comprehensive surplus for the year, net of tax

Total comprehensive surplus/(loss) for the year

Transactions with members in their capacity as members:

Share-based payments expenses
NCI on acquisition of subsidiary assets and liabilities

Balance at 30 June 2023

Consolidated
Balance at 1 July 2023

Surplus after income tax expense for the year
Other comprehensive surplus for the year, net of tax

Total comprehensive surplus for the year

Transactions with members in their capacity as
members:

Issue of shares

Share-based payments

NCI on disposal of subsidiary assets and liabilities
Divestment in disposal of subsidiaries

Other reserves

Prior year adjustments to opening retained earnings

Balance at 30 June 2024

Non- Total
Retained controlling deficiency in
Reserves profits Interest (NCI) equity
$ $ $ $

35,966,934 (24,588,703)  (2,194,173) 9,184,058
- (38,683,389) (4,220,705) (42,904,094)

688,046 - - 688,046
688,046 (38,683,389) (4,220,705) (42,216,048)
288,074 - - 288,074

- - 452,434 452,434
36,943,054 (63,272,092) (5,962,444) (32,291,482)

Non-
Retained controlling
Reserves profits Interest (NCI) Total equity
$ $ $ $

36,943,054 (63,272,092) (5,962,444) (32,291,482)
- 173,650,940 - 173,650,940

642,813 - - 642,813
642,813 173,650,940 - 216,896,022
28,600,019 - 28,600,019
(16,451,507) (23,679,631) - (40,131,138)
- - 85,561,407 85,561,407

- 2,042,564 - (2,042,564)
(6,139,248) - - (6,139,248)
- 742,496 - 742,496
43,595,131 89,484,277 79,598,963 212,678,372

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes
13
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Consolidated statement of cash flows
For the year ended 30 June 2024

Cash flows from operating activities
Receipts of grants and contract revenue (inclusive of GST)
Payments to suppliers and employees (inclusive of GST)

Dividends received
Interest received
Income taxes paid

Net cash outflow from operating activities

Cash flows from investing activities

Payments for property, plant and equipment

Payments for intangibles

Payments for investments

Proceeds from sale of subsidiary

Loan to shareholders in advance of dividends to be paid

Payments for the assets and liabilities of EMD, net of cash acquired

Net cash outflow from investing activities

Cash flows from financing activities
Outflow from LTI Payouts

Repayment of bank borrowings
Proceeds from GM Convertible Notes
Proceeds from EMD Convertible notes
Outflow from GHE Convertible notes
Proceeds from GM Preference shares
Lease payments

Receipts from bank borrowings
Repayments of hedging instruments

Net cash inflow from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of financial year related to George Clinical

Pty Limited (discontinued operations)

Cash and cash equivalents at the end of the financial year

Note

15

Consolidated

2024 2023
$ $
81,711,679 180,378,541
(134,292,853) (228,833,408)
(52,581,174)  (48,454,867)
486,220 468,799
9,274,007 404,145
(680,669)  (3,827,722)

(43,501,616)

(51,409,645)

(779,282) (804,591)
(5,087) -
(132,601,130) (432,842)
405,895,604 -
(85,461,415) -
- (384,538)
187,048,690  (1,621,971)
(37,820,230) -
(15,503,794)  (2,483,702)
1,974,827 -
85,190 -
(9,214,742) -
- 6,500,000
(3,218,471)  (3,573,270)
- 16,500,000

- (8,443)
(63,697,219) 16,934,585
79,849,855 (36,097,031)
28,334,774 59,828,989

- 4602816
108,184,629 28,334,774

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes

14
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The George Institute for Global Health and Controlled Entities
Notes to the consolidated financial statements
30 June 2024

Note 1. Material accounting policy information

The Company is a company limited by guarantee, incorporated and domiciled in Australia. The nature of the operations and
principal activities of the Company and consolidated entities are described in the Directors’ Report, which is not part of the
financial statements.

New or amended Accounting Standards and Interpretations adopted

The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board ("AASB") that are mandatory for the current reporting period. The adoption of these
Accounting Standards and Interpretations did not have any significant impact on the financial performance or position of the
consolidated entity.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.
The consolidated entity has not yet assessed the impact of these new or amended accounting standards and interpretations.

Basis of preparation

These general purpose financial statements have been prepared in accordance with the Australian Accounting Standards -
Simplified Disclosures, including the Australian Accounting Interpretations and other authoritative pronouncements of the
Australian Accounting Standards Board and the Australian Charities and Not-for-Profit Commission Act 2012 as appropriate
for not-for-profit oriented entities.

Historical cost convention

The financial statements have been prepared under the historical cost convention, except for, where applicable, the
revaluation of financial assets and liabilities at fair value through profit or loss, financial assets at fair value through other
comprehensive income, investment properties, certain classes of property, plant and equipment and derivative financial
instruments.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the consolidated entity's accounting policies. The directors
evaluate estimates and judgements incorporated into the financial statements based on historical knowledge and best
available current information. Estimates assume a reasonable expectation of future events and are based on current trends
and economic data, obtained both externally and within the consolidated entity.

The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements, are disclosed in the relevant notes.

Principles of consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of The George Institute for Global
Health ("Company" or "parent entity") as at 30 June 2024 and the results of all subsidiaries for the year then ended. The
George Institute for Global Health and its subsidiaries together are referred to in these financial statements as the
"consolidated entity".

Subsidiaries are all those entities over which the consolidated entity has control. The consolidated entity controls an entity
when the consolidated entity is exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated from the
date on which control is transferred to the consolidated entity. They are de-consolidated from the date that control ceases.

Jointly controlled entities

Jointly controlled entities are those entities over whose activities the consolidated entity has joint control, established by
contractual agreement. In the consolidated financial statements, jointly controlled entities are accounted for using the equity
method of accounting.

Where the equity method is applied, the consolidated financial statements include the consolidated entity’s share of the total
recognised gains and losses of jointly controlled entities on an equity accounted basis, from the date that significant influence
commences until the date that significant influence ceases.
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The George Institute for Global Health and Controlled Entities
Notes to the consolidated financial statements
30 June 2024

Note 1. Material accounting policy information (continued)

Business combinations

The acquisition method of accounting is used to account for business combinations by the consolidated entity. The
consideration transferred for the acquisition of a subsidiary comprises the fair value of the assets transferred, the liabilities
incurred, and the equity interests issued by the consolidated entity. The consideration transferred also includes the fair value
of any pre-existing equity interest in the subsidiary.

The difference between the acquisition-date fair value of assets acquired, liabilities assumed and any non-controlling interest
in the acquiree and the fair value of the consideration transferred and the fair value of any pre-existing investment in the
acquiree is recognised as goodwill.

Business divestments

Non-controlling interest in the results and equity of subsidiaries are shown separately in the statement of profit or loss and
other comprehensive income, statement of financial position and statement of changes in equity of the consolidated entity.
Losses incurred by the consolidated entity are attributed to the non-controlling interest in full, even if that results in a deficit
balance.

Where the consolidated entity reduces its investment in a subsidiary but still retains control, the excess consideration over the
net assets is recognised in the divestment reserve, with the balance allocated to non-controlling interest.

Where the consolidated entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and non-
controlling interest in the subsidiary together with any cumulative translation differences recognised in equity. The consolidated
entity recognises the fair value of the consideration received and the fair value of any investment retained together with any
gain or loss in profit or loss.

Parent entity information
In accordance with the Australian Charities and Not-for-profits Commission Act 2012, these financial statements present the
results of the consolidated entity only. Supplementary information about the parent entity is disclosed in note 35.

Foreign currency translation
The financial statements are presented in Australian dollars, which is The George Institute for Global Health's functional and
presentation currency.

Foreign currency transactions

Foreign currency transactions are translated into Australian dollars using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
profit or loss except when they are deferred in equity as qualifying cash flow hedges and qualifying net investment hedges or
are attributable to part of the net investment in a foreign operation.

Foreign operations

The assets and liabilities of foreign operations are translated into Australian dollars using the exchange rates at the reporting
date. The revenues and expenses of foreign operations are translated into Australian dollars using the average exchange
rates, which approximate the rates at the dates of the transactions, for the period. All resulting foreign exchange differences
are recognised in other comprehensive income through the foreign currency reserve in equity.





































































































